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Market Review 
 

Currencies  
Contrary to the “risk on” prevalent environment, riskier currencies have not performed very well at the 
beginning of 2013. To date, the USD has surprised as it has posted a +2.73% YTD increase; in February alone, and 

despite what looked to 
potentially become an 
issue of concern 
(sequestration), the 
greenback posted a 
+3.46% gain. As for risk 
currencies, the LATAM 
group has gained a 
meager +1% YTD, which 
starkly contrasts with 
the regional Equity 
indexes performance 
(see below). The JPY 
has lost -6.30% YTD, 
but it is the GBP which 
has surprisingly taken a 

plunge. A sharp -4.38% slip in February puts it at -6.72% YTD against the USD for 2013. 
 

Equities 
Japan continues with its effervescence (remember that in 2012, the local market was the best performing 
developed market index with a +22.9% return for the year) as it has posted a +13.57% YTD return. Trailing well 

behind we find the US 
and Europe, which have 
posted similar returns 
for the year at +6.61% 
YTD and +6.08% YTD 
respectively. In the US 
the catalyst has been 
corporate earnings, 
which despite the entire 
hullabaloo about the 
state of the economy, 
unemployment and 
political disagreement, 
continue to come in 
solidly. LATAM has been 
so far the negative 
surprise, as the region 
has posted a negative 

return of -1.46% on a YTD basis. Mexico in particular stands out, as it remains consensually one of the most 
favored economies for positive performance in 2013 and onwards. Nonetheless, the IPC had marked a +1.08% for 
the year at the end of February. 
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Fixed Income 
The general agreement going into 2013 was that sufficient risks had been removed from the table and thus, 

Equity and other 
perceived “risky” assets 
would outperform. The 
contrary held true for 
the Fixed Income 
spectrum, which should 
deliver a dismissal 
performance for the 
year. Two months into 
the year, this has been 
somewhat the case, 
although it has not been 
as dramatic as the 
consensus prognosis. 
Putting aside the High 
Yield markets (“risk on” 
assets) that have 
delivered positive 

returns so far, (+1.86% and +0.70% YTD respectively for US and European HY), the High Grade Fixed Income 
spectrum has not suffered dramatically so far. US corporate IG has only lost -18 bps whereas US treasury market 
as a whole, has only lost a meager -28 bps in 2013 through the end of February.  In Europe the IG corporate risk 
had lost -0.08% YTD basis, whereas European treasuries have lost -0.30% through the end of February.  
 

Commodities 
The commodity markets had a pretty tough month, as the different aggregate components (Agricultural, Energy 
and Metals) all suffered adjustments of more that -3%. Both Gold and Oil suffered loses in excess of -5%. Gold 

prices ended down, in 
the longest string of 
monthly declines since 
1996. The bullion 
holdings in gold-backed 
exchange traded funds 
have also posted sharp 
monthly losses.  Not all 
commodities were down 
for February. In the 
Energy sector, natural 
gas had its first monthly 
gain in four months as 
cold U.S. weather spiked 
up demand for heating. 
The front-month gas 
contract in New York 
was up +4.40% on the 

month. This was its first monthly increase since October of last year. In the Agricultural sector, Soybeans also 
edged higher after a month end rally achieving a +0.50% gain. 
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Disclosures  

1. This article may include forward-looking statements.  All statements other than statements of 

historical fact are forward-looking statements (including words such as “believe,” “estimate,” 

“anticipate,” “may,” “will,” “should,” and “expect”).  Although we believe that the expectations 

reflected in such forward-looking statements are reasonable, we can give no assurance that such 

expectations will prove to be correct.  Various factors could cause actual results or performance to 

differ materially from those discussed in such forward-looking statements.”  

2. Performance is not indicative of any specific investment or future results.  Views regarding the 

economy, securities markets or other specialized areas, like all predictors of future events, cannot 

be guaranteed to be accurate and may result in economic loss to the investor.” 

3. Index performance does not reflect deduction of advisory or transaction fees.  Direct investment 

cannot be made into the indices cited. 

4. This article is intended to provide general information only and should not be construed as an offer 

of specifically tailored individualized advice.  Please contact your investment adviser, accountant, 

and/or attorney for advice appropriate to your specific situation. 

5. Any information provided by Adviser regarding historical market performance is for illustrative and 

education purposes only.  Clients or prospective clients should not assume that their performance 

will equal or exceed historical market results and/or averages. 

6. While the Adviser believes the outside data sources cited to be credible, it has not independently 

verified the correctness of any of their inputs or calculations and, therefore, does not warranty the 

accuracy of any third-party sources or information.i 

 

 


