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Market Review 
 
 
Currencies  

The month of March 
brought along a new 
element to the European 
melodrama: Cyprus. The 
country negotiated a €10 
bn bailout package with 
the European Union to 
escape financial 
meltdown.  Strict rules 
were imposed to avoid a 
run on the banks. The 
country’s situation 
brought back concerns 
regarding the shape of an 
already fragile European 
currency. The USD 
registered a +1.25% gain 

putting its year-to-date accumulated increase at +4.02%. The Euro lost -1.82% for the month placing it at -2.83% vs. the 
USD for the year. No major shocks perspired into the markets and one could infer that this was a non-event. The £ and 
the ¥ remain the worst performing developed currencies on a year-to-date basis, when compared to the USD. In March, 
the IMF announced it would add the AUD (Australian dollar) and the CAD (Canadian dollar) as official reserve 
currencies within three months. Other currencies on the list are the U.S. dollar, euro, the British pound, the Japanese yen, 
and the Swiss franc. 
 
 
Equities 

Japan continues to post 
gains in 2013. The rate of 
the positive change has 
not yet diminished in 
2013, and it continues to 
add on. March posted a 
+6.95% gain, putting the 
index at +21.46% YTD. 
The US market managed 
to print a +3.75% return 
for the month, shrugging 
off the situation in Cyprus. 
At +10.61% on a year-to-
date basis, the US markets 
continue to post new 
highs. The S&P500 posted 
a new all time record high 
on March 27th, since Oct 
9th 2007. Europe was 

slightly impacted by the situation in Cyprus, but after the imposition of capital controls markets staged a bounce back 
from its intra month lows (it lost -4%) to close at a gain of +0.94% for the month. YTD the region is up +8.55%, trailing 
the US by about 200 bps.  
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Fixed Income 

March was a rather boring 
month in terms of returns 
for the Fixed Income 
spectrum. As the graph to 
the left shows, on the 
average risky and safer 
asset types yielded a 
+0.20% grow for the 
month. High grade 
securities received some 
demand and posted 
+0.08% returns both for 
European and US 
investment grade 
securities respectively.  
The EM posted the largest 
loss within the month      
(-1.04%), and remained 

under pressure as evidenced by its YTD figures of -3.30% at the end of March. High Yield continues to present value on 
a relative basis, and is poised to register another good year for holders.  
 
Commodities 

The prices of 
internationally traded food 
commodities continued to 
fall. Food prices have been 
falling for six consecutive 
months, but the WB's 
Food Price Index at the 
end of February 2013, was 
only 9% below the recent 
all-time peak in August 
2012. Despite sustained 
declines, international 
food prices remain very 
high and still close to their 
historical highs. The 
commodity markets had a 
pretty tough month, as two 
out of the three major 

aggregate components (Agricultural and Metals) lost ground. Gold, which has started the year in a poor fashion (-4.57% 
YTD), had a good month posting a gain of +1.21. Overall, exposure to commodities held in a diversified investment 
portfolio has detracted value in 1Q13 from portfolios. 
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Disclosures  
1. This article may include forward-looking statements.  All statements other than statements of historical 

fact are forward-looking statements (including words such as “believe,” “estimate,” “anticipate,” “may,” 

“will,” “should,” and “expect”).  Although we believe that the expectations reflected in such forward-

looking statements are reasonable, we can give no assurance that such expectations will prove to be 

correct.  Various factors could cause actual results or performance to differ materially from those 

discussed in such forward-looking statements.”  

2. Performance is not indicative of any specific investment or future results.  Views regarding the economy, 

securities markets or other specialized areas, like all predictors of future events, cannot be guaranteed to be 

accurate and may result in economic loss to the investor.” 

3. Index performance does not reflect deduction of advisory or transaction fees.  Direct investment cannot be 

made into the indices cited. 

4. This article is intended to provide general information only and should not be construed as an offer of 

specifically tailored individualized advice.  Please contact your investment adviser, accountant, and/or 

attorney for advice appropriate to your specific situation. 

5. Any information provided by Adviser regarding historical market performance is for illustrative and 

education purposes only.  Clients or prospective clients should not assume that their performance will 

equal or exceed historical market results and/or averages. 

6. While the Adviser believes the outside data sources cited to be credible, it has not independently verified 

the correctness of any of their inputs or calculations and, therefore, does not warranty the accuracy of any 

third-party sources or information.i 

 

 


